FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION

CUMULATIVE PERFORMANCE COMPARISONS

Period Ending: December 31, 2010

== WESTERN ASSET (G)
I BC AGGREGATE INDEX
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Two Years Three Years Four Years Five Years

Bond Style - Core Return Rank  Return Rank Return Rank Return Rank  Return Rank Return Rank Return Rank  Return Rank
5th Percentile 0.6 5.3 8.4 12.2 16.8 9.4 8.7 8.3
25th Percentile -0.5 2.7 5.9 8.4 114 7.5 7.2 6.8
50th Percentile -1.0 1.8 51 7.3 9.4 6.6 6.7 6.3
75th Percentile -1.3 13 4.7 6.5 7.2 5.8 6.2 5.8
95th Percentile 2.1 0.3 3.8 5.3 3.8 4.8 5.3 5.1
WESTERN ASSET (G) -0.2 19 3.9 15 7.5 12 11.3 10 154 10 7.2 32 6.2 74 6.1 56
BC AGGREGATE INDEX -1.3 74 11 78 4.7 75 6.5 74 6.2 81 5.9 70 6.2 76 5.8 73
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FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION

CONSECUTIVE PERFORMANCE COMPARISONS

Period Ending: December 31, 2010
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FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION

RISK VS RETURN THREE & FIVE YEAR Period Ending: December 31, 2010
Three-Year Five-Year
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Three Year Return vs Risk Five Year Return vs Risk
Annualized Standard Sharpe Category Annualized Standard Sharpe
Return % Deviation % Ratio Return % Deviation % Ratio
7.2 7.5 0.9 WESTERN ASSET (G) 6.1 6.0 0.6
5.9 3.9 1.3 BC AGGREGATE INDEX 5.8 3.6 0.9
6.6 5.0 1.2 Bond Style - Core Universe Median 6.3 4.2 0.9
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FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION
Period Ending: December 31, 2010

ToP TEN HOLDING

WESTERN ASSET

As Of 3/31/09

As Of 6/30/09

As Of 9/30/09

As Of 12/31/09

W25000000 WA MBS PORTFOLIO LLC 48.9%
0WP067614 CDSUSD R F .350000.35% 2 3.4%
W20000001 US DOLLAR HIGH YIELD SEC 2.9%
UNITED STATES TREASBDS 5.5% 15Aug  2.7%
\T\I20000050 WA FLT RATE HI INC 2.3%
0WP067630 CDS USD R V 0OMEVENT 1% 2.2%
\T\IO(IOOOOO5 INT INVEST GRADE SEC 2.1%
0WP128374 CDSUSD R F 1.40000 1.4% 20 1.9%
ATLANTIC EAST FUNDING LLC 3.05375% 1.5%
UNITED STATES TREAS BD STRP PR 0% 1.1%

W25000000 WA MBS PORTFOLIO LLC 43.1%
0WP067614 CDSUSDR F .350000.35% 2 3.5%
W20000001 US DOLLAR HIGH YIELD SEC 3.5%
W20000050 WA FLT RATE HI INC 2.7%
UNITED STATES TREASBDS 3.5% 15Feb  2.0%
\T\I00000005 INT INVEST GRADE SEC 2.0%
0WP128374 CDSUSDRF 1.400001.4% 20 1.9%
ATLANTIC EAST FUNDING LLC 3.05375% 1.5%
D\TVP077837 CDSUSDRF .180000.18% 2 1.0%
FEDERAL NATL MTG ASSN 5% 13 Feb 1.0%

W25000000 WA MBS PORTFOLIO LLC 37.3%
0WP150956 IRS USD RV 03MLIBOR 1% 28 5.4%
\TV20000001 US DOLLAR HIGH YIELD SEC 4.0%
W20000050 WA FLT RATE HI INC 2.8%
UNITED STATES TREASBDS 3.5% 15Feb  2.3%
\T\I00000005 INT INVEST GRADE SEC 2.2%
0WP128374 CDS USDRF 1.40000 1.4% 20 2.0%
US TREASURY N/B 3.125% 15 May 2019 1.8%
ATLANTIC EAST FUNDING LLC 3.05375% 1.6%
U§ TREASURY N/B 4.25% 15 May 2039 1.5%

W25000000 WA MBS PORTFOLIO LLC 28.4%
0WP150956 IRS USD RV 03MLIBOR 1% 28 6.2%
\TV20000001 US DOLLAR HIGH YIELD SEC 4.0%
0WP154412 IRS USD R F 4.62100 4.621% 3.6%
US TREASURY N/B 4.375% 15 Nov 2039 11/ 3.3%
W20000050 WA FLT RATE HI INC 2.9%
UNITED STATES TREASBDS 3.5% 15Feb  2.4%
\T\I00000005 INT INVEST GRADE SEC 2.2%
UNITED STATES TREASBDS 4.5% 15Aug  2.1%
ATLANTIC EAST FUNDING LLC 3.05375% 2.0%

Top Ten Total: 8.9%1| Top Ten Total: 623%1| Top Ten Total: 60-9%1 Top Ten Total: S7.0%
As Of 3/31/10 As Of 6/30/10 As Of 9/30/10 As Of 12/31/10
W25000000 WA MBS PORTFOLIO LLC 28.9% || W25000000 WA MBS PORTFOLIO LLC 29.4% || W25000000 WA MBS PORTFOLIO LLC 29.1% || W25000000 WA MBS PORTFOLIO LLC 33.3%
0WP150956 IRS USD RV 03MLIBOR 1% 28 6.1% || W20000001 US DOLLAR HIGH YIELD SEC 3.6% || US TREASURY N/B 4.375% 15 May 2040 5.9% || W20000001 US DOLLAR HIGH YIELD SEC 4.0%
\TV20000001 US DOLLAR HIGH YIELD SEC 3.7% || UNITED STATES TREASBDS 3.5% 15Feb  2.5% \T\Té0000001 US DOLLAR HIGH YIELD SEC 3.8% || STATE STREET BANK + TRUST CO SHORT  3.3%
W20000050 WA FLT RATE HI INC 2.6% \T\I20000050 WA FLT RATE HI INC 2.5% || W20000050 WA FLT RATE HI INC 2.5% T\I_ZT)IJI)OO5O WA FLT RATE HI INC 2.7%
UNITED STATES TREASBDS 3.5% 15Feb  2.3% || UNITED STATES TREASBDS 45% 15Aug  2.0% || US TREASURY N/B 3.875% 15 Aug 2040 08/ 2.2% || US TREASURY N/B 4.375% 15 May 2040 2.5%
UAS TREASURY N/B 4.375% 15Nov 2039 11/ 2.2% ATLANTIC EAST FUNDING LLC 3.05375% 1.9% || US TREASURY N/B 4.375% 15 Nov 2039 11/ 2.0% \T\IA OPPORTUNISTIC INTL INV. 1.8%
W00000005 INT INVEST GRADE SEC 2.1% \T\TOOOOOOOS INT INVEST GRADE SEC 1.9% || WA OPPORTUNISTIC INTL INV. 1.8% || ATLANTIC EAST FUNDING LLC 3.05375% 1.8%
ATLANTIC EAST FUNDING LLC 3.05375% 2.0% || US TREASURY N/B 4.375% 15 Nov 2039 11/ 1.8% ATLANTIC EAST FUNDING LLC 3.05375% 1.7% U-S TREASURY N/B 4.375% 15 Nov 203911/ 1.8%
UNITED STATES TREASBDS 4.5% 15Aug  1.8% || US TREASURY N/B 4.625% 15 Feb 204002/ 1.8% UNITED STATES TREAS BD STRPPED 0% 1.3% || US TREASURY N/B 3.5% 15 May 2020 1.3%
U_S_TREASURY N/B 4.25% 15 May 2039 1.6% U_S_TREASURY N/B 4.25% 15 May 2039 1.7% ENMA OCT TBA  TBAXXX4% 01Dec 0.9% UNITED STATES TREAS BD STRPPED 0% 1.2%

Top Ten Total: 53.2%

Top Ten Total: 49.2%

Top Ten Total: 51.4%

Top Ten Total: 53.7%




FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION
VALUE ADDED ANALYSIS Period Ending: December 31, 2010

Three Years Rolling for WESTERN ASSET (in %)
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. Quarterly Value Added vs BC AGGREGATE INDEX - 3Yr Rolling Avg(Non-Annualized) -&- 3Yr Rolling Avg(Annualized)




FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION
VALUE ADDED ANALYSIS 5 YEARS Period Ending: December 31, 2010

Five Years Rolling for WESTERN ASSET (in %)
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. Quarterly Value Added vs BC AGGREGATE INDEX - 5Yr Rolling Avg(Non-Annualized) -&- 5Yr Rolling Avg(Annualized)




FRESNO COUNTY EMPLOYEES' RETIREMENT ASSOCIATION
ROLLING RETURN RANKING 3 & 5 YEARS Period Ending: December 31, 2010

Ranking Comparisons - Rolling 3 Years
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Note: data is ranked against the Bond Style - Core Universe
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